Approved For Release 2002/08/06 : CIA-RDP80-00809A00070021 0007-6 


COUNTRY 

SUBJECT 

HOW 

PUBLISHED 

WHERE 

PUBLISHED 

DATE 

PUBLISHED 

LANGUAGE 


CLASSIFICATION RESTRICTED 

SECURITY INFORMATION 

CENTRAL INTELLIGENCE AGENCY REPORT 

INFORMATION FROM 

FOREIGN DOCUMENTS OR RADIO BROADCASTS CD NO. 


25X1 A 


India 

Economic - Automobile industry 
Daily newspaper 

Calcutta 

12 May 1952 
Hindi 


I *" 11 OOCUMIXT cohta IN I 

Of TMC UNITED ITATC1 , FITMIN THEMfANIHd Or TITLE II, MOTIONS 7l)fi 
AND 7*4. OF TMI U ■ * . COOK, A* AUCNOEO. IT* Tli AM*MI t| ION 04 NtV£.l 

lation or IT* continti to or receim *r an unauthorized riaioM iig 

lr m auimum ar aa a aaiiaal 


DATE OF 

INFORMATION 1952 
DATE DIST.< 5 ^ Feb 


NO. OF PAGES 


SUPPLEMENT TO 
REPORT NO. 


THIS IS UNEVALUATED INFORMATION 


SOURCE 


Vishwamitra . 



CRISIS IN £BL INDIAN MOTOR INDUSTRY 


/Summary: The automobile is a luxury item in India* There 
are only two automobile manufacturing and 12 assembly plants in 
the country. The annual requirement is 30,000 cars, but only 
3,8lK) vehicles were manufactured in 1950, despite the fact that 
the combined annual capacity of all the plants has been rated 
at 25 , 000 cars . 

The Pla n n in g Commission is seeking to boost production to 
25,000 automobiles by 1955 -1956. A special committee has re- 
commended protective measures on imports to foster the automobile 
industry in India^ 


The Indian automobile industry has been adversely affected by the current 
drop in market prices, which has shaken the foundations of some of our import- 
ant industries. The situation has become so serious that Hinf istan Motors, 

Ltd j Calcutta, the larger of two of the nation’s automobile mnufacturing 
concerns, was recently forced to shut down its plant. Officials of the com- 
pany warned the government that the Indian automobile industry must be 
accorded greater protection, and that it will be unable to produce cars under 
present conditions unless the government revises its policy on imports of 
automobile and automobile parts . 

Chintamani DeBhmukh, the Indian Finance Minister, who has been studying 
the development and progresB of the Indian automobile industry, believes that 
it is feasible to manufacture automobiles in India. It is for this reason 
that individuals close to the government are anticipating certain appro- 
priations in the next year's budget to protect the struggling industry. 

Government officials have indicated that they will not consider protection 
unless it is beneficial both to the industry and to the nation. Still others 
have emphasized that the automobile Industry mu3t he saved so a3 to foster 
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prosperity and security in the country. They hope that in time, India will 
e able to export its motor vehicles to the countries of Southeast Asia., 

■ t 

mci study ,^several recommendations were submitted in June 

coiuiiittcc c5tab*iohci i.u= s <j*eAiii«sul to investigate 
the problem of protecting the motor industry in India. The committee 
maintained that a special tariff of 24 percent be levied on automobile 
ffL'f ” w ^ ein S tmported and which are not expected to be manufactured in 
• £^L in the ™ < years - 11118 wouli in addition to the 30- percent 

mP ° S ! d 011 aU other ^ arts - zt al8 ° recommended a pro- 
tective -liariff ior parts which are manufactured in India at present. 

been learQ ; d that under W-a advisement, the government is con- 
sidering “be pro Diem of extending protection to domestic industries engaged 
•4? manufacture of automobile parts so as to establish considerabl^pfice 
di f f f r f nCe f between imported and domestic manufactured parts. It has been 

oat bbat Indian industries cannot hope to survive unless this ratio 
is maintained. 

The government is also considering the extent to vhich it can utilize the 

+hI PU L°V*? 12 *f oembly in India. At present, these plants assemble 

the cars by importing parts from foreign countries. However, they all have 
future plans to manufacture such parts by themselves. 

A . J ^7 he * e a f e only two m t or , automobile -manufacturing plants in India, in 
addition to the 12 assembly plants mentioned above. One is the Hindustan 
.Motors, Ltd. and the other is Premier Automobiles, Ltd, Bombay, The assembly 
: plants have a total capital outlay and facilities amounting to 90 million 
rupees, but the combined resources of Hindustan and Premier alone reach 70 
million rupees. 

India's annual motor vehicle requirement is about 30,000 cars, including 

*5 U 000 £ w t f£ iS ‘ ^ a f nual totaL ca Pacity of all plants in. the country i^ 
^,000, but they were aole to turn out only 3,840 cars during 1950. The 
Planning Commission ha3 recommended that the annual automobile output be 
increased to 25,000 by 1955 - 1956. 

A motor vehicle company in the US and the UK is not considered financially 
secure unless it can produce 100,000 cars annually. But it Is also true that 
auto maoj^ctixes in Italy and France are still solvent, although they produce 
only 10,000-20,000 cars a year. Indian manufactures would like to feel that 
they, too, can be successful on the smaller scale. 

Motor vehicles in India are distributed as follows: 


State 

No of 

Automobiles 

No of 

Trucks 

No of 
Busses 

1667 

Assam 

4416 

3741 

Bihar 

7547 

3880 

1370 

Bombay 

34741 

15124 

3^12 

Madhya Pradesh 

4646 

3670 

1365 

Madras 

19635 

7306 

4078 

Orissa 

1970 

1752 

560 
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** 

No of 

No of 

No of 

State 

Automobiles 

Trucks 

Busses 

Punjab 

3004 

2540 

1303 

Uttar Pradesh 

1884 ? 

9904 

4605 

West. Bengal 

24361 .... L 

~-—llQS 3 

- 5 -. —-2350 

Hyderabad 

7263 

3257 

1023 

Kashmir 

689 ' 

— 

1454 

Kttdhya Bharat 

2341 

739 

386 

Mysore 

4799 

1547 

683 

PEPSU 

1020 

366 

kk k 

Rajasthan 

4944 

2086 

1159 

Sauraahtra 

3145 

1550 

300 

Travancore -Cochin 

3858 

1941 

1585 

Delhi 

7977 

1473 

526 

Total 

155,203 

( 2,829 

28,279 

Figures for Class C states and others are not 

available. The above table 

indicates that an automobile 
few individuals in India, 

is a luxury and that 

it is available 

to only a 
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